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Benchmark indices are trading firm amid volatility after falling over 100 points within the
first hour of the session.

At 10:20 AM, the S&P BSE Sensex was trading at 37,879, up 198 points or 0.5%. Market
breadth was flat and out of a total of 1,860 shares traded on the Bombay Stock Exchange,
848 advanced while 877 declined and 135 remained unchanged. The Nifty50 was trading at
11,218, up 45 points or 0.4%.

10-year Indian G-Sec yields were trading at 6.670 in morning against the previous close of
6.680.

THE WEEK THAT WAS

Local stocks logged strong losses in the week gone by on selling pressure in index pivotals.
The Monetary Policy Committee (MPC) today reduced repo rate by 25 bps from 5.40% to
5.15%. The stance of the policy remained unchanged at “accommodative”.

Market sentiment was impacted after the Reserve Bank of India (RBI) slashed the country's
economic growth outlook for this fiscal. Deepening fears the China-US trade war also
dented sentiment.

The undertone was weak with the key indices settling lower in four trading days of the
truncated trading week. The Sensex dropped below the 38,000 mark. The Nifty cracked
below the 11,500 mark.

In the week ended on Friday, 4 October 2019, the Sensex fell 1,149 points or 2.96% to
settle at 37,673. The Nifty 50 index fell 338 points or 2.93% to settle at 11,175. The BSE
Mid-Cap index fell 552 points or 3.87% to settle at 13,714. The BSE Small-Cap index fell 523
points or 3.92% to settle at 12,809.

GLOBAL MARKETS

Asian shares edged higher on Monday after data showed the U.S. unemployment rate
dropped to the lowest in almost 50 years, easing concerns of a slowdown in the world’s
largest economy. MSCl's broadest index of Asia-Pacific shares outside Japan rose 0.25%.
Japan's Nikkei stock index rose 0.29%, while Australian shares were up 0.48%.

US stocks closed higher Friday after the Labor Department’s monthly employment report
calmed fears of a recession but provided enough evidence of a slowing economy to
maintain market expectations for another Federal Reserve interest rate cut in late October.

INDIAN RUPEE

The rupee on Monday opened eight paise lower at 70.96 against the US dollar amid drop in
crude oil prices and rise in Asian equities. The domestic unit on Friday closed almost flat at



70.88 against after the Reserve Bank of India (RBI) in a widely expected move cut key
interest rates by 0.25 percentage point.

CRUDE OIL

Oil prices fell on Monday, extending last week's heavy losses, with traders fearing the
global economic slowdown will weigh on future oil demand growth while pegging hopes
for a rebound on progress in talks this week on ending the US-China trade war. Brent crude
futures edged down 24 cents to $58.13 a barrel.

WEEK AHEAD

Macroeconomic data, trend in global markets, the movement of rupee against the dollar
and crude oil price movement, inflows from foreign portfolio investors (FPIs) and domestic
institutional investors (DllIs) will be closely watched in the truncated trading week ahead.

Financial results of India Inc for the quarter ended 30 September 2019 will be closely
watched. Domestic stock markets will remain closed tomorrow on account of Dussehra.

On the macro front, India's industrial production data for August 2019 will be announced
on 11 October 2019. Manufacturing production data for August 2019 will also be
announced on the same day.

Overseas, developments on the U.S.-China trade front will be closely watched. Trade
negotiations between the U.S. and China are reportedly set to resume on October 10 in
Washington, D.C.

In China, the Caixin Services PMI for September 2019 will be announced on 8 October
2019. The Caixin Composite PMI for September 2019 will also be announced on the same
day.

The US Federal Open Market Committee (FOMC) will unveil minutes of its recently
concluded meeting on 9 October 2019. The US inflation rate for September 2019 will be
declared on 10 October 2019.
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Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

Disclaimer: The article (including market views expressed herein) is for general information only and does
not have regard to specific investment objectives, financial situation and the particular needs of any specific
person who may receive this information. The data/information used/disclosed in the article is only for
information purposes and not guaranteeing / indicating any returns. The article provides general information
and comparisons made (if any) are only for illustration purposes. Investments in mutual funds and secondary
markets inherently involve risks and recipient should consult their legal, tax and financial advisors before
investing. Recipient of this document should understand that statements made herein regarding future
prospects may not be realized. Recipient should also understand that any reference to the indices/ sectors/
securities/ schemes etc. in the article is only for illustration purpose and are NOT stock recommendation(s)
from the author or L&T Investment Management Limited, the asset management company of L&T Mutual
Fund (“the Fund”) or any of its associates. Recipient of this information should understand that statements
made herein regarding future prospects may not be realized or achieved. Any performance information
shown refers to the past and should not be seen as an indication of future returns. The value of investments
and any income from them can go down as well as up. Neither this article nor the units of the Fund have



been registered in any jurisdiction except India. The distribution of the article in certain jurisdictions may be
restricted or totally prohibited and accordingly, persons who come into possession of the article are required
to inform themselves about, and to observe, any such restrictions.
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